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Introduction  

 

In this short study 1, we document six of Hungary's EU - funded white elephant 
projects. Apart from their implementation, these projects have minimal or no 

social benefits  (Robinson and Torvik, 2005). The contribution to such highly 
inefficient investments was certainly not the intention of the EU taxpayers. 

Hence, these cases point to issues that the Hungarian state and the EU have 
important reasons to overcome.  
 

In part I , we provide a brief review of the literature published on white elephants. 

We look at possible explanations for :  
 

1.  why decision -makers undertake such projects;  
2.  how foreign aid can interfere in the process  of project implementation ;  

3.  what their effects may b e on economic development.  
 

Part II presents six case studies of such projects in Hungary. Hungarian media 
covered these cases. However, before this study, all have remained largely 

inaccessible for an English language audience.  
 

In the conclusion, we make  some observations. These concern (i) the broader 
mechanisms that explain the occurrence of these projects in Hungary and (ii) 

policy recommendations to prevent such undertakings in the future.  
 

In the Annex, we provide indicators of the reliability of cit ed Hungarian media 
outlets. These include their outlet type, popularity, ownership, and further 

comments on their history . The cited media outlets are among the leading news 

portals in the Hungarian online media market.  The data presented in Annex 
confirm this fact .   

                                    
1 This is a revised and extended English - language version of an earlier research paper  published 

by CRBC in 2019  (Tóth and Matuz, 2019) . 
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Literature  

This section provides a brief overview of academic literature relevant to 
understanding white elephants and foreign aid. White elephants are defined as 

investment projects which, apart from their implementation, have no yielded 
benef its. Hence, their social surplus is negative (Robinson and Torvik, 2005).  

First, we focus on explanations for the occurrence of white elephants, then we 
discuss how foreign aid may contribute to the process. Lastly, we investigate 

their effect on economic development.  

There are two kinds of e xplanations for  the occurrence of white elephants. First, 

some  authors  focus on why such undertakings may be in the interest of 

governments. Robinson and Torvik (2005) argue that white elephants benefit 
politicians by r edistributing goods to specific groups in ways that opposition 

politicians c annot. No party would campaign by pledging to undertake inefficient 
investment projects. Given that politicians may (i) prefer the well -being of the 

affected group and (ii) gain an  advantage over the opposition through this 
process, the cost of white elephants c an  be outweighed.  Bohn (2004) shows  the 

limited incentive politicians have to undertake any efficient investment. Given 
high political instability (the politician may lose po wer in the future), an efficient 

investment project's expected benefit would be low. In such cases, the politician 
has little interest in the efficiency of an investment project, explaining the 

occurrence of white elephants.  

The s econd  explanation for whit e elephants  focus es on the limited ability of 

governments to prevent the ir  occurrence . Keck, 1988 , and  Ganuza and Llobet, 
2020 , model a standard concession agreement as a principal -agent problem with 

asymmetric information. The government is the principal and the firm it 

contracts with for a project is the agent. The government wants to maximize 
efficiency but the firm is only interested in its profit. Only the firm knows whether 

the project will be efficient but it has no incentive to share that informatio n. The 
government may incentivize the firm to do so through rewards. But once the 

marginal cost of those rewards is higher than the marginal benefit of increased 
efficiency, they are no longer beneficial for the government. Hence, it is highly  

likely  that  some white elephants emerge from this conundrum . 

If we hold that economic output is a function of capital per worker, foreign aid 

should contribute to economic growth. However,  research results often provide  
mixed results. While on average foreign aid has a 20 -25% positive return, its 

success is highly dependent on the institutional quality of the recipient country 
(Finn and Chenery, 2008).  

One explanation for  these mixed results is that foreign aid increases the level of 
corruption in countries with poor i nstitutions, which in turn dampens economic 

development. This can be because foreign aid (i) decreases the political 

accountability of governments as they become less dependent on tax revenue 
from their own c itizens , and (ii) increases the popularity of ot herwise corrupt or 
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inefficient governments as people associate the visible  positive effects of foreign 
aid with them.  Some empirical studies have already demonstrated these effects  

with regard  to  the EU Cohesion Funds (Fazekas et al., 2014; Fazekas and Tót h, 
2017; Tóth and Palócz, 2022).  

Bose (2010) claims a mismatch between the theoretical and empirical economics 
of corruption and development. There are two competing views in the literature . 

The f irst  says that  corruption is bad for growth, leading to ine fficient resource 
allocation , while the s econd  claims that  corruption can accommodate  economic 

development as it helps overcome inefficient institutional rigidities. However,  the 
evidence  overwhelmingly support s the first view.  

To clar ify the debate, imagi ne the following scenario. A government can either 

increase the wage s of its officials through higher taxes or allow the se officials  to 
collect bribes. Th is same  government must weigh up  which of the se choices  is 

less costly  for society as a whole  There ar e two main reasons raising taxes tends 
to be less costly : (i) taxation is more predictable than bribes, and (ii) bribes 

cause additional market distortions as officials can  prioritize activities where it is 
easier to collect them. Empirical evidence from U ganda, where the marginal cost 

of bribes was three times higher than that of taxation , confirms this  (Olken  and  
Pande , 2012 ) . 

Though this debate was not explicitly applied to white elephants, the above 
scenario is analogous in many ways. As described in th e preceding section, 

governments can (i) use white elephants as a method for redistribution similar 
to bribes and (ii) may find  that preventing white elephants is more costly than 

letting them come to fruition . 
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Case  Studies  

1. An EU funded private home :  t he hunting lodge of the city mayor  

Izsák is a small town , population 5567,  in the Bács-Kiskun county of Hungary .2 

1. 1. Picture: The location of Izsák in Hungary  

  

Source : google.maps, https://bit.ly/2SU00C3  

For mos t of the period between  1998 and  20 20 , the  mayor of the city was  József 

Mondok ,3 who won elections in 1998, 2002, 2006, 2010 and finally in 2014 as 
the candidate of the FIDESZ -KDNP coalition . 4  In the 2019 elections , the 

governing party nominated him despit e ongoing prosecution proceedings against 
him concerning the case  we present below . He  lost against the independent 

candidate Tibor Kutas by a narrow margin of 39 votes. However, Kutas resigned 

                                    
2 óIzs§k (Telep¿l®s)ô, in Wikipédia (HUN) , accessed 9 March 2022, https://bit.ly/2Fwyx5w . 
3 óMondok J·zsefô, in Wikipédia (HUN) , ac cessed 9 March 2022, https://bit.ly/2TNUd0J .  
4  óIzs§k telep¿l®si v§laszt§s eredm®nyeiô, ¥nkorm§nyzati v§laszt§sok, 2014. okt·ber 12. 

(Nemzeti Választási Iroda, 18 November 2014), https://bit.ly/2Fzu41N . Accessed 9 March 202 2 

https://bit.ly/2SU00C3
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in  the  summer of 2020, after unknown perpetrators vandali zed h is car. 5 At the 
by -elections , József Mondok  was re -elected to  office. 6 He did not complete his 

term after unexpectedly  passing  away in late 2020. 7 

Between 2014 -15, József Mondok  used EU funds to buil d a hunting lodge 8 next 

to the city. Allegedly , he moved in and used it as his personal home.  

1.2. Pictures: The hunting lodge in  Izsák 9 

 

 

Besides being the mayor of Izsák for most of the period between  1998  and 2020 , 

József Mondok  owned  multiple businesses (he was  the CEO of Karádi 
MezŖgazdas§gi Zrt.10  and  Agro -Wild Ltd .; 11  he was  also  the operator of  the 

Mondok Ltd . Fuel Station 12 ) . In his spare time, h e was  an amateur hunter and a 

member of the Hungarian Equestrian Federation. 13  Until 2014 , he was the 
president of the Equestrian  Federation of Bács -Kiskun county , the leader of the 

Charioteering Branch , and the hunting master of the  Hubertus Hunting 
Company. 14   

                                    
5 Tam§s Botos, óMiut§n megrong§lt§k aut·j§t, lemondott az izs§ki polg§rmesterô, 444.hu , 2020, 

https://bit.ly/37hTAIQ.  Accessed 14 March 2022.  
6 Zsolt Sarkadi, óĐjra Mondok J·zsef lett Izs§k polg§rmestereô, 444.hu , 2020, 

https://bit.ly/3 q1GbeH.  Accessed 14 March 2022.  
7Attila Rajnai, óFelmentett®k az izs§ki vad§szh§z¿gy v§dlottjait, nem kºvetett el bŤncselekm®nyt 

a nemrég elhun yt polg§rmesterô, 24.hu , 2021, https://bit.ly/3i6m6PU.  Accessed 14 March 2022.  
8 See Google map address: Izsák, R8GM+7W, 6070 Hungary.  
9 Zsolt Sarkadi, óIzs§k fideszes polg§rmestere ®p²tett egy vad§szpanzi·t EU-támogatásból, aztán 

bekºltºzºttô, 444.hu , 20 17, https://bit.ly/2AJgYMe . Accessed 19 March 2022.  
10  óKar§di MezŖgazdas§gi Z§rtkºrŤ R®szv®nyt§rsas§gô (Igazs§g¿gyi Miniszt®rium, 26 0 2021), 

https://bit.ly/3wpk5a3.  Accessed 9 March 2022  
11  óAGRO-WILD Kereskedelmi és Szolg§ltat· Korl§tolt FelelŖss®gŤ T§rsas§gô (Igazs§g¿gyi 

Minisztérium, 1 September 2021), https://bit.ly/3w3pP98.  Accessed 9 March 2022  
12  See Google Map address: Q9W7+86 Izsák, Hungary  
13 óMONDOK J·zsef, alelnºkô (B§cs-Kiskun Megyei Lovasszövetség, 2017), 

https://bit.ly/2ANRWeT  Accessed 14 March 2022.  
14  Ibid.  

https://bit.ly/2AJgYMe
https://bit.ly/2ANRWeT
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In 2014 , one of the  mayorôs companies,  Mondok Ltd .,15  applied  for a tender  
worth HUF 35 million (around EUR 90 ,000 16 )  to buil d a hunting lodge and hotel 

to attract local tourists . It was  announced by the Hungarian government as part 
of  the Darányi  Ignác Plan. 17  The goal of the Plan was to foster the ability of rural 

regions in Hungary to sustain and support their  population s by p rotecting natural 
assets and resources, fueling  agrarian production , and increasing the standard 

of living in rural communities.  A substantial portion of the Darányi Ignác Plan is 
EU funded . The budget of the Plan from 2012  until 2014  was  HUF 300 billion 

(around EUR 750 million) .18   

József Mondok was a member of the  local committee  responsible for assessing 

applications for the tender . This committee was set up under the ñLEADER 
Program ò19 , in Hungary launched by the Hungarian government .20  Its goal  is 

that EU  funds reserved  for rural development are spent in coordination  with local 
political , economic , and non -governmental actors . To this end , they set up ñLocal 

Action Groupsò tasked with developing the given territoryôs rural development 
strategy.  The funds a re then distributed locally, through local tenders, to 

projects that are in line with the locally developed strateg ies.  21  

Mondokôs hunting lodge was built by a company from the small city of Kecskemét  

(Generál -Centr§l £p²tŖipari ®s Kereskedelmi Ltd 22 ) between August  2014 and 
February  2015 23  on the  Gedeon -dŤlŖ (vineyard)  near Izsák . However , a ccording 

to local residents  in 2017 , Mondok Ltd. did  not advertise that the hunting lodge 
was operating as a hotel  or receiving guests . Allegedly , József Mondok had 

moved in to the lodge  and was using  it as his personal home. 24  When journalists 

                                    
15  óMONDOK Kereskedelmi ®s Szolg§ltat· Korl§tolt FelelŖss®gŤ T§rsas§gô (Igazs§g¿gyi 

Minisztérium, 24 0 2021), https://bit.ly/36nf9HG.  Accessed 9 March 2022  
16  In all conversions throughout the paper we use the exchnage rate of 9 March 2022, which was 

around EU R 1 = HUF 380. See: óEUR to HUF Chartô, in XE.Com , 2022, https://bit.ly/3IbDLA7.  

Accessed 14 March 2022.  
17  Zsolt Sarkadi, óIzs§k fideszes polg§rmestere ®p²tett egy vad§szpanzi·t EU-támogatásból, 

azt§n bekºltºzºttô, 444.hu , 2017, https://bit.ly/3KvCWUO.  Accessed 10 April 2022  
18  óDar§nyi Ign§c Terv: A Nemzeti Vid®kstrat®gia (2012-2020) v®grehajt§s§nak keretprogramjaô 

(Vidékfejlesztési Minisztérium, 2012 : 19 ), https://bit.ly/2ROyWqr . Accessed 9 March 2022  
19  See: https://enrd.ec.europa.eu/leader -clld_en  
20  óHVS fel¿lvizsg§lat 2013: Helyi B²r§l· Bizotts§g megv§laszt§saô (Kolon Menti Leader Egyes¿let, 

2013), https://bit.ly/2D8vDSV . Accessed 9 March 2022.  
21  óMegjelentek a Leader Helyi Akci·csoportok elsŖ vid®kfejleszt®si p§ly§zataiô (Magyarorsz§g 

Kormánya, 20 17), https://bit.ly/2HaE5Vz . Accessed 9 March 2022. and óĆLTALĆNOS ĐTMUTATč 

a LEADER Helyi Akciócsoportok álta l meghirdetett helyi felh²v§sokhoz, Verzi·: 1.0ô (Magyar 

Államkincstár, 2017), https://bit.ly/2FwwKNN . Accessed 9 March 2022.  
22  óGENERĆL CENTRĆL £p²tŖipari £s Kereskedelmi Korl§tolt FelelŖss®gŤ T§rsas§gô (Igazs§g¿gyi 

Minisztérium, 2021), https://bit.ly/3u22u4W.  Accessed 9 March 2022.  
23  (Untitled) , 2017, https://bit.ly/3ig4XDf.  Accessed 9 March 2022.  
24  Zsolt Sarkadi, óIzs§k fideszes polg§rmestere ®p²tett egy vad§szpanzi·t EU-támogatásból, 

azt§n bekºltºzºttô, 444.hu , 2017, https://bit.ly/3KvCWUO.  Accessed 10 April 2022  
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visited the site  for a 2017 story , a Nissan Navara off - road vehicle 25  owned by 
the municipality was park ed in the garden of the hunting lodge. The municipality 

of Izsák ha d provided such a car for the mayor, and later, József Mondok was 
seen driving it to the town hall. 26  

Mondok  admitted in an interview given to a TV channel in mid -January  2017  that 

he wa s living in the lodge .27  Howe ver, two weeks later , he denied the same 

accusation  in another statement  give n to baon.hu (a local newspaper in  Bács-
Kiskun county).  According to his  latter claim , he wa s spending time at the lodge 

only to patrol the property. 28  

In the aftermath of articles  published by the Hungarian news portals 444.hu and 
index.hu , the Hungarian State Treasury launched an investigation into  the case.  

They  checked  the bookkeeping of Mondok Ltd . to discover  whether the hunting 
lodge ever functioned as a hotel .29  The investiga tion concluded that the hotel 

was illegally used for private gain, as it was primarily  utili zed by József Mondok 
and his acquaintances.  Hence, the State Treasury suspended Mondok Ltd.ôs 

eligibility for the funds and required  it to reimburse them .30   

As a re sult, prosecution  proceedings were initiated against József Mondok  in 

November 2017.  The District and Investigative Prosecutor of Kecskemét  wrote 
in their  statement ,  in November 2017 , that it wa s charging the  defendant with 

fraud, public -document forgery , and the use of false  private document ation . 
Mondokôs son (Miksa Mondok )  and Pál. K. István, a representative of Mondok 

                                    
25  A Nissan Navara is unaffordable for an average Hungarian house hold. It costs at least 2 -3 

times more than the two most commonly owned cars in Hungary, the Opel Astra and the Suzuki 

Swift (if we compare the minimum prices of each of the newest models). Moreover, if we look 

at the minimum price of a new Nissan Navara ( HUF 12 ,300 ,000), the average after - tax wage in 

Hungary (HUF 289 ,000/month) and the average savings rate in Hungary (30%), an av erage 

Hungarian would have to work 12 years to buy such a car. See sources: Csaba Lencs®s, óItt a 

lista, amit m®g nem l§tt§l: Magyarorsz§g legn®pszerŤbb aut·iô, Vezess.hu , 2019, 

https://bit.ly/3j8b2SP. , Nissan Solym§r, óNissan Navaraô, n.d., https://bit.ly/38lK7kg., Suzuki 

G®ro, óSuzuki Swiftô, n.d., https://bit.ly/3ubE76i., Opel Maxabo, óOpel Astraô, n.d., 

https://bit.ly/3NQ1mKW. , Iv§n Sztojcsev, óKSH: 289 ezer forint a magyar nett· §tlagkereset, az 

orvosi b®remel®s is megdobta az ºsszegetô, Hvg.hu , 2021, https://bit.ly/3NQUSvh. , World Bank, 

óGross Domestic Savings (% of GDP) - Hungaryô, n.d., https://bit.ly/3r6f2HV. All accessed 6 April 

2022.  
26  Attila Rov·, óK®tszer is megj§tszotta az izs§ki polg§rmester a vad§szh§zstiklitô, Index.hu , 2017, 

https://bit.ly/2ClavHs . Accessed 9 March 20 22.  
27  Tam§s N®met, óA fideszes polg§rmester elismerte: uni·s p®nzbŖl ®p²tett vad§szh§zban lakikô, 

Index.hu , 2017, https://bit.ly/3i40547.  Accessed 14 March 2022  
28  S§ndor Czink·czi, óAz izs§ki polg§rmester azt §ll²tja, nem Ŗ lakik az uni·s p®nzbŖl ®p¿lt 

vad§szh§zban, csak n®ha hosszabb idŖt tºlt el ottô, 444.hu , 2017, https://bit.ly/3t77vtI.  

Accessed 14 March 2022.  
29  Zsolt Sarkadi, óSoron k²v¿li vizsg§latot ind²tanak az izs§ki polg§rmester vad§szpanzi·ja miattô, 

444.hu , 2017, https://bit.ly/2RpSjXs  Accessed 14 March 2022.  
30  Index.hu, óV§dat emeltek a vad§szh§z helyett saj§t otthont ®p²tŖ izs§ki polg§rmester ellenô, 

2017, https://bit.ly/3u39jDy.  Accessed 17 March 2022.  

https://bit.ly/2RpSjXs
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Ltd  were  also charged at the District Court of Kecskemét as a ccessories to the 
crimes . 31 Pál K. Ist vá n was charged as an accessory because he  sign ed and 

submitt ed official documents for the company . He is a retired office bearer of 
the municipality of Izsák  and  was allegedly responsible for falsely registering  a 

public employee  as maintaining the local history museum of Izsák while he was 
imp lementing tasks at the hunting lodge at the mayorôs orders.32  

The trial started on 6 November 2018  and  József Mondok did not attend. His 
son, Miksa Mondok , arrived  and claimed that his parents were paying for the 

hotel while staying there. Miksa Mondok 33  became the manager of Mondok Ltd . 
at the age of 18 while he was still a secondary school student. 34  

József Mondok suddenly passed away on the last day of 2020. In early 2021, 
three years after the Prosecutor pressed charges, the District Court of 

Kecskemét did  not find any of the defendants guilty. Judge János Jádi reasoned 
as follows :  charges against József Mondok had to be lifted as a result of his 

death . However, the court also failed to find  the  evidence brought against him  
to be  sufficient. The judge  claim ed that Mondok ha d submitted all necessary 

plans for the project  well in advance and that he used the property in line with 
its  intended  purpose. With  regard to  his son, Miksa Mondok, Judge Jádi argued 

that the court cannot draw conclusions  on the ground  that it is unrealistic for an 
18 -year old to run the company. The Court also found that, according to 

accessible data, the employee  working at the hunting lodge was not registered 

as public employee at the time. 35  

As a result, the government repaid the HUF 3 5 million to Mondok Ltd . However, 

the verdict is not yet final, as the Prosecutor appealed to determine culpability. 36  

While the vast number of articles covering this story are available only in 

Hungarian, t here was also a limited amount of  English language  coverage .37  

                                    
31  J·zsef Spirk, óR§sz§llt az ¦gy®szs®g a fideszes polg§rmesterre, aki EU-p®nzbŖl k®t 

vad§szh§zat ®p²tett mag§nakô, 24.hu , 2017, https://bi t.ly/2ChlT78 . Accessed 9 March 2022. ;  

Gyºrgy Farkas, óV§dat emeltek a fideszes polg§rmester ellenô, 24.hu , 2017, 

https://bit.ly/2Fske2G . Accessed 9 March 2022., and Pál Dániel Rényi,  óNem ment el b²r·s§gi 

t§rgyal§s§ra a kºlts®gvet®si csal§ssal v§dolt izs§ki polg§rmesterô, 444.hu , 2018, 

https://bit.ly/2AVixHh . Accessed 9 March 2022.  
32  óMegkezdŖdºtt az izs§ki vad§szh§z pere, a v§dlott fideszes polg§rmester nem volt jelenô, 

hvg.hu , 2018, https://bit.ly/2CnXk8H . Accessed 9 March 2022.  
33  (Untitled) , n.d., https://bit.ly/2FrFFkb  Accessed 14 March 2022  
34  óMegkezdŖdºtt az izs§ki vad§szh§z pere, a v§dlott fideszes polg§rmester nem volt jelenô, 

Hvg.hu , 2018, https://bit.ly/2CnXk8H . Accessed 9 March 2022.  
35 Attila Rajnai, óFelmentett®k Az Izs§ki Vad§szh§z¿gy V§dlottjait, Nem Követett El 

BŤncselekm®nyt a Nemr®g Elhunyt Polg§rmesterô, 24.Hu , 2021, https://bit.ly/3i6m6PU.  

Accessed 11 April 2022.  
36  Ibid.  
37  Átlátszó.h u, óGovernment Politicians Built Invisible ñGuest Housesò with EU Fundingô, 2021, 

https://bit.ly/37i787a.  Accessed 14 March 2022., and Bal§zs Pivarnyik, óFidesz Mayor Indicted 

for Building a Hunting Lodge for Himself with EU Fundsô, The Budapest Beacon , 2017, 

https://bit.ly/3Jn1QFu.  Accessed 14 March 2022.  

https://bit.ly/2FrFFkb
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2. The Hungarian  San Gimignano: The 11 lookout towers in  Tyukod  

Tyukod  is a village situated near the Hungarian -Ukra inian -Romanian triple 
border in Szabolcs -Szatmár -Bereg county.  It has a population of 2025. 38  

2.1. Picture : The location of Tyuk od in Hungary  

 

Source : google.maps, http://bit.ly/2RJxfus  

 

Despite the fact that Tyukod ôs surround ings  are  flat and have  no attractions, 11 
lookout towers were built between 2013 and 2017 with  EU funds from which the 

locals heavily profited.  The  towers  (óRádika Gön gyeô Lookout Tower  [ GPS 
coordinate s:  47 ,866, 22 ,49 1] 39 ; óErdei ô Lookout Tower  at the  Makkos path  [ GPS 

coordinate s: 47 ,864, and  22 ,504 40 ] ; óSzabó  Iô Lookout Tower  [ GPS coordinate s: 
47,853, 22,536 41 ] ; óSzabó  IIô Lookout Tower [  [ GPS coordinate s:  47 ,86 1, and  

                                    
38  óTyukodô, in Wikipédia (HUN) , n.d., https://bit.ly/2RQFZ1Y . Accessed 9 March 2022.  
39  (Untitled) , n.d., https://bit.ly/2He1hSU . Accessed 9 March 2022.  
40  (Untitled) , n.d., https://bit.ly/2SWqdji . Accessed 9 March 2022. and (Untitled) , n.d., 

https://bit.ly/2FxQa4T . Accessed 9 March 2022.  
41  (Untitled) , n.d., https://bit.ly/2ANib59 . Accessed 9 Ma rch 2022.  

http://bit.ly/2RJxfus
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22 ,501 42 ] ; Kecskés Lookout Tower  [ GPS coordinate s: 47 ,86 3 and  22 ,53 543 ] , and 
five more ) cost  HUF 264 million (around EUR 675 ,000) , all  from  EU funds. 44  

 

2.2. Pictures: Some lookout towers in  Tyukod 45  

 

                                    
42  (Untitled) , n.d., https://bit.ly/2M8VuNs . Accessed 9 March 2022.  
43  (Untitled) , n.d., https://bit.ly/2RppB9f . Accessed 9 March 2022.  
44  444.hu, óTizenegy kil§t· ®p¿lt uni·s p®nzbŖl a k®tezer lakos¼ alfºldi faluban, Tyukodonô, 2017, 

https://bit.ly/3CPXyUQ.  Accessed 11 April 2022. and RTL Klub, 1 falu, 11 kilátó, 4 év alatt, 264 

millióból , 2017,  https://bit.ly/3KMjpPE . Access ed 9 March 2022.  
45  Sources cited in preceding paragraph above.  

https://bit.ly/2M8VuNs
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In 2017 , the locals claimed  to visiting journalists  that no tourists had visit ed the 
towers .46  One can observe an illegal landfill and a n abandoned  TSZ (ñagricultural  

cooperativeò from  the socialist era 47 ) building from the Szabó Lookout Tower  I .48  
From another tower bu ilt b y Ferenc Szabó one can  clearly see the next  tower 

situated 500 meters away  and a  second  one  located  1000 meters away .49   

 
  

                                    
46  RTL Klub, 1 falu, 11 kilátó, 4 év alatt, 264 millióból , 2017,  https://bit.ly/3KMjpPE . Accessed 9 

March 2022. and M§ty§s Domschitz, óAz EU kil§t·kra adott p®nzt, ez®rt egy faluban kil§t·kat 

építettek. Eddig 11 -etô, Index.hu , 2017, https://bit.ly/34Oq6S2.  Accessed 17 March 2022.  
47  See: Glenn Carroll, Jerry Goodstein, and Antal Gyenes, óOrganizations and the State: Effects 

of the Institutional Env ironment on Agricultural Cooperatives in Hungaryô, Administrative Science 

Quarterly  33, no. 2 (1988): 233 ï56.  
48  (Untitled) , n.d., https://bit.ly/2Fq72LH. Accessed 9 March 2022.  
49  (Unt itled) , n.d., https://bit.ly/2Cjk0XC . Accessed 9 March 2022.  
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2.3: Pictures: The view from the two lookout towers built  by Ferenc Szabó 50  

 

 

Each lookout tower was EU - funded with  EUR 79 ,000  and t he tenders were 

distributed  by the Ministry for Rural Development .51   

The librarian at the local cultural cente r was also a lookout tower builder . He 

admitted that he did not build the tower for the view . However,  he made  HUF 5 

million (around EUR 13 ,00 0) worth of profit  on the tender . He even claimed that 
other tower builders  had higher profit margins, as they did not care about 

durability . They  used lower quality wood , which rots earlier, squeezing out an 
income of up to HUF 10 million (around EUR 26 ,000)  from the project. 52  

There is no information on whether óthe entrepreneurs ô who built the 11 towers 
or the staff of the Rural Development Ministry  or other Hungarian institutions  

approving the EU funded tenders had to face any legal consequences.  

It is u nknown through what procedures the Hungarian authorities distributing 

EU funds or the EU institutions  themselves  made the construction of the 11 
lookouts in Tyukod possible. Obviously, if they had known about it before the 11 

lookouts were built, neither E U taxpayers nor EU institutions would have 
approved such projects . 

While most of the coverage of the towers is in Hungarian, a  German language 
article  also appeared  in 2017 .53   

                                    
50  Sources cited in the preceding paragraph.  
51  N®pszava, óKil§t·k a Magyar S²ks§gon 264 Milli·®rtô, 2017, https://bit.ly/3usJEFu. Accessed 

11 April 20 22.  
52  Ibid.  
53  Steffen Dobbert, óKºnig Viktor Und Die Elf T¿rme von Tyukodô, Zeit Online , 2017, 

https://bit.ly/37FhEpl.  Accessed 17 March 2022.  
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3. The worldôs shortest lookout tower: Bodrogkereszt¼r 

Bodrogkeresztúr is a vill age in Borsod -Abaúj -Zemplén county, 50 kilomete rs 

east of  Miskolc.  It has a population of 1109. 54  

3.1. Picture: the location of Bodrogkeresztúr in Hungary  

 

Source : google.maps, http://bit.ly/2HaFDix  

In 2007 , a 39 -centi mete r tall  lookout tower 55  was built in the village.  The project 
was worth  HUF 39 million (around EUR 100 ,000)  and was financed by the EU . 

The funding was secured by the municipality as part of the Toka j  world heritage 
tender, advertised by the National Dev elopment Agency  (NDA ) .56  

The short lookout tower  has  a bronze ring on top , and a place for visitors to rest 
with sidewalks, benches and a fireplace surrounding it .57  

 

                                    
54   Bodrogkereszt¼rô, in Wikipédia (HUN) , n.d., https://bit.ly/37msgZY . Accessed 9 March 2022.  
55  Google map address: 5986+PP Bodrogkeresztúr, Hungary.  
56  Index.hu, óNem akartak nagyobbat, mint 40 centis kil§t·tô, 2009, https://bit.ly/3MU1aK0. 

Accessed 14 March 2022.  
57  Hirek360.hu, Bodrogkeresztúri kilátó: 40 centivel a Föld felett , 2018, https://bit.ly/3Idb8mc.  

Accessed 15 M arch 2022.  

http://bit.ly/2HaFDix
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3.2. Picture: The lookout tower in  Bodrogkeresztúr 58  

 

In a short video published on Youtube , two journalists  document their  visit  to  
the site. They said that , previously, tourists had illegally climbed on the nearby 

hump of the waterworks to enjoy the panorama. The lookout tower was built as 
an alternative for visitors. Ironically, it turned out  to be much shorter than the 

waterworks. 59  

  

                                    
58  Kºrny®ke.hu, óPanor§ma Kil§t·-Pont -  Bodrogkereszt¼rô, n.d., https://bit.ly/34VgvsP. 

Accessed 19 March 2022.  
59  Hirek360.hu, Bodrogkeresztúri kilátó: 40 centivel a Föld felett .  
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3.3. Picture: The journalist s sitting on the lookout tower with the hump of the 
waterworks in the background 60  

 

 

After some hesitation to provide an explanation, the  National Development 

Agency stated  that the lo okout tower had a reasonable cost. Spokesperson Péter 
Oravecz stated that the landscaping  and cleaning  cost HUF 19 -20 million (around 

EUR 49 ,000 -52 ,000) . The other half of the budget  was spent on infrastructure , 
including  the sidewalks  and the roads .61  

Orav ecz confirmed that the residents of Bodrogkeresztúr wanted to build the site 
because tourists previously used the hump of the waterworks to admire  the view  

and that it was purposefully built this short . As he reasoned , there was no point 

in building a high er tower , since the place is already adequate for a panoram ic 
view.  He added that the site was designed  by a renowned architect. 62  

The world's shortest  lookout tower ( < 40 cm) was built in Hungary with EU funds. 
It is an excellent symbol of the fact that spe nding foreign aid may result in 

useless projects.  

 

  

                                    
60  Source: Ibid.  
61  Index.hu, óNem akartak nagyobbat, mint 40 centis kil§t·tô, 2009, https://bit.ly/2FGHDgT . 

Accessed 15 March 2022.  
62  Ibid.  

https://bit.ly/2FGHDgT


 

CRCB Research Notes:  2023:1  

19  

4. Life threatening : t he bi cycle adventure  park in  Hatvan  

Hatvan 63  is a town situated 60 kilomete rs from Budapest, in the Western region  

of Heves county.  

4.1 . Picture: Hatvan in Hungary  

 

Source : google. maps, http://bit.ly/2FA4oCr  

The goal of a 2014 -2015  project was to support  bicycle tourism by the river 
Zagyva .64  The project  consisted of  a new  bicycle  adventure park a nd a bicycle  

path connecting the city with the vil lage of Boldog.  The latter also included the 
construction of a  new bridge 100 mete rs away from an already -existing bridge 

over the Zagyva.   

The project had a n overall , after - tax  cost of HUF 1.1 billion (around EUR 2.8 
million).  The bicycle path and the bic ycle adventure park each took  around half 

of the budget. 65  

                                    
63  óHatvanô, in Wikipédia (HUN) , n.d., https://bit.ly/3N4r9if.  Accessed 9 March 2022.  
64  G§bor V§g·, óUniós pénzszórás Hatvanban: bizarr objektum és gazos kerékpárút több mint 

egymilli§rd®rtô, Átlátszó , 2016, http://bit.ly/2VWY4ua . Accessed 9 March 2022. and óKalandozz 

kerékpárral a Zagyva -foly· ment®n!ô, Velo.hu , 2015, http://bit.ly/2RxOtMd . Accessed 9 March 

2022.  
65  Tam§s Wiedemann, óVil§gbajnok magyar§zat az ¼thib§kra a korm§ny kedvenc c®g®tŖl: Ăez 

fizikaòô, G7.hu , 2019, https://bit.ly/35SqdwF.  Accessed 15 March 2022.  

http://bit.ly/2FA4oCr



























